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Solar Photovoltaic Panels

 
The Tenants’ Forum, Melton Borough Council officers and councillors have been 
researching the installation of Solar Photovoltaic (PV) Panels
the roofs of a selection of MBC housing stock, which will help tackle fuel poverty for 
tenants, reduce carbon emissions
 
The Climate Change Act 2008 makes the UK
legally binding long-term framework to cut carbon emissions. The UK has committed 
to reduce carbon by 34% by 2020 and at least 80% by 2050 from a 1990 baseline.
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better return for their investment (10-12%) through a FiT rather than a high interest 
bank account. 
 
The installer of the PV panels will pay MBC a roof renting fee per property over the 
25 years time period. The amount of rent paid will be based on the efficiency of the 
roof e.g. optimum output from a south facing roof. The renting figure reduces as the 
efficiency of the roof declines. It is widely thought the FiT will reduce considerably 
from 1st April 2012 resulting in investors not funding projects or installers reducing 
payment to landlords for roof space.  
 
The Government guarantees the incentive payments for 25 years at set rates (per 
kilowatt hour) that are tax free and index linked with inflation. A typical house 
installation of a PV system would generate around £800 in income from the FiT and 
an electricity bill saving of about £100 to £200 per annum for the customer, providing 
the installation is done prior to 31 March 2012. 
 
MBC have the opportunity to fund a Solar PV project themselves by taking out a 25 
year loan to cover the costs of installation and maintenance. All revenue generated 
from the Solar PV panels would become MBC’s to service the initial loan and also 
reinvest profit into MBC housing stock. 
 
When selecting roofs for a project there are certain barriers which will mean some 
properties will not be eligible for PV panels being installed, including: 
 

• Roof too small 
• Significant shading 
• Obstructions 
• Payment meters (due to loss of electricity powering the inverter) 

 
The installers are able to combat the payment meter barrier by claiming the loss of 
electricity produced from the income for the roof renting payment. 
 
Income for Melton Borough Council (Pre roof survey figures) 
 
NSA Solar 
 

• Roof rent - £1000 per roof over 25 years for top 80% efficient roof spaces 
• Roof rent - £600 per roof over 25 years for other eligible roof spaces 

 
Ice Energy 
 

• Roof rent per roof is approximately £420 per roof. This is a lump sum 
payment e.g. 100 roofs all south facing at £420 each totals £42,000 

• Alternatively an annual payment for 25 years at £40 per roof per year e.g. 100 
roofs all south facing at £40 each totals £4,000 per year, £100,000 over 25 
years 

 
Risks for Melton Borough Council 
 

• The companies have not completed a similar project for a Local Government 
or Housing Association, so we are unable to visit and research. 

• Timescales – the feed in tariff is largely thought to be reduced on 1st April 
2012, which will potentially mean funding will not be available from investors – 
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to receive the full benefit of the current feed in tariff projects need to be 
installed and commissioned by the end of March 2012. 

• Investors may pull out of the scheme once installed and commissioned which 
will mean MBC will have to take over the maintenance costs of the solar 
panels – however MBC will receive the feed in tariff. 

 
Unsuitable Properties 
 
As stated previously in this document, not all properties will be suitable for solar 
panels to be installed onto the roof space, which will mean some tenants will not 
benefit from a project of this nature. This throws a question of fairness to those 
tenants living in these properties as they will not be able to receive the benefit of 
reduced electricity bills.  
 
A project of this nature needs to be targeted to tenants who have the highest energy 
costs. This does not mean the tenants who use the most energy but the tenants 
who’s energy is the most expensive to buy e.g. oil. There are a number of ways to 
combat the issue of fairness for tenants who cannot have a solar panel installed. One 
is to educate these tenants in energy efficiency to ensure their homes are as efficient 
as possible and reduce their energy bills. 
 
Another way is to pool the money received from the roof rent and spread this out to 
improve energy efficiency to the properties which cannot have a solar panel installed. 
 
Nottingham City Homes, who have recently embarked on a similar project and have 
solar PV panels installed, do not have a plan in place to deal with the properties and 
tenants who cannot have solar PV panels installed. They are handling these tenants 
on an individual basis if they call up and query why they have not had a solar PV 
panel installed. Nottingham City Homes went ahead with the project without 
consideration of the properties unable to benefit from a solar PV panel. 
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Government Prediction Pay Back Figures 
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Realistic Prediction Pay Back Figures 

 


